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CONH T,AL 19 Septe@ber 195(5

SUMMARIES OF TRENDS AND DEVELOFMENTS

USSR

1. Ihe main objectives of the Soviet Union at the UN
Goneral Assombly will be to (1) split the Asian countries from
the West and e promote discord among the NAT Powers and deter
the rapidly mounting Western defense effort.,

(Page 3)

2 Ihe inclusion of Kazakh and Uzbek members in the
Soviet delegation to the UN General Assembly marks the latost
step in the current Soviet cempalsm to promote pro=Soviet
sentiment In the Near BEast and Asis by presenting the USSR as
a non~colonialist, semi-dsiatic power,

(Page 1;. )
FEASTERN EUROPE
GENERAL
3 Reports of transportation oabotag@ dn Eastorn
Buropean counulieu are exaogerated,

(Page 5 )
FINTAND
e The Finnish Social Demccratic Partvy does not now

wish to force an entry into the Goverrment and belicves that
it will be better tactics simply Lo publicize the current
strike situation as another Machievement" of the Keldkonen
Govermment, according to Party Secretery ILeskinen.
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POLAND -

5e¢ : Ihe Polish Government has: promulpated a new Tand
Tax Law, the offeet of whieh will be to encourage more 0116 0um
tive farming, It is likely that the Govermment will sohiove
some measure of success through this new Javr,

(Page 7 )

RUMANTA

6, Rupania's Communists appear confident that the -
stage has been get for a natlionzlized Roman Catholic Churchy
despite the opposition of Bishops and vicars, To put through
their proposal for a national Church; the Communists will
sponsor a Congress of picked Catholics who will aceept the
Government!s proposals,

(Page &)

YUGOSTAVIA

7. The economic predicament of the Tuposlav Goverment
is serious. and if allowed to develop could constitute the
gravest political throat to its existence since the Cominform

break,
(Page o )
SPECIAL ARTICIE
8., Fropaganda features of pronosed huge Soviet hydrom
electric projects, .
(Page 11)
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USSR

soviet tactics in the UN General Asgembly | npm

The main objectives of the Soviet Union at the
UN General Lssembly will be tos (1) gplit the Asian countries
from the West and (2) promote discord among the NAT Powers
and deter the rapidly mounting Westorn defense effort,

In order to facilitate Purther oxpansion of
Communism in Asia, the Soviet Unjon will attompt to weaken
the unity of Asian nations and Western Powers which resulted
from Sovict-sponsored aggression in Korea, The Soviet Union
will attonpt to play upon dsian fears of revived Western
"colonialien" and assert that the United States is attempting
to erush the Mational liberation! movements in Asia and
colonial areas by its illegal inkervention in Korea and its
aggrosslon in Formosa, In partial preparation for this
campaign the USSR has designated the Foreign Ministers of
the Uzbek and Kezakh Central Asian Republics as members of
the Soviet GA Delogation. Theip presence will be uwbilized
as evidence of the auntonomy, progress, and racial squality
possible under the Soviet gysten, (Sce article immediately
following for more detailed sumnary of Soviet tacties in
attompting to influence Asians),

The ovorall purposc of the Soviet Unlon will be
to doter the nowly increased Western defense effort in both
Furope and Asia, The USSR will maneuver to promote discord
among the Western Powers in regard to such questions as the
settlenent of the Korcan war and the future status of
Formosa, The issuc of Communict China not only prosents an
opportunity to aggravate disagrecments among the Western
Powers but also the throat of Chinese Conmunist intervention
in Xorea and elsewhere ean bo exploited in an effort to
gailn concessions from the Weat by intiridation,
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-As part of its propaganda campaign to destroy
popular support of Western govermments, the USSR will play
upon fear of the revivel of German armament and of +the
"inevitability of World Wer III" if Westorn govermments
continue their present policies, The Soviet delegation will
utilize the Stockholm "peace% appeal as cvidence of worlde
wide support of its policies, including its proposals for
disarmement and the outlewing of the atomic bomb, (CONFIDENTIAL)

USSR _steps up oempaiesn to appeal to Asians npH

i

The most recent step in the Soviet canpalgn to
promote pro-Soviet sentiment in the Noar East and Asia i
the appointment of thoe "Foreign Ministors" of the Kazekh and
Uzbek Soviet Republics as members of the Soviet delegation
to the UN Generel Assembly, Thoir presence as deputy delegates
is calculated to domonstrate to other fAsiang the autonomy and
progress of Soviet minority peoples and to present the USSR
as o non-colonialist, semi-Asiatic power, willing and able to
assist backward nations to attain "independence" and industrial-
ization,

Soviet cfforts to attract Asians have been strongly
evident in 1950, Most rocently, the USSR has been pursuing a -
conciliatory poliey toward Iran; it proposed a trade agreement,
the establishment of a comission for frontior rectifications, -
and the sotblement of othor long-standing problems, Previously,
the USSR had effected closer diplomatic relations when its
(1) recognized Indonesia and HOls regime in Viet Namj (2)
sgroed to exchange ambassadors with Burmaj (3) dispatched the
first Soviet Ambassador to Pakisten; and, (4) £illed the
Cairo post which had been vacant since ecarly 1947,

Soviet cultural rclations with the Near Bast and
Asia have been espeeially promoted, A Russian Orthodox mission
visited Orthodox commmnities in'Syria and Lebanon; a Soviet -
cultural delegation to Pakistan, and one scheduled for Coylony
included Central hsisn and Caucasian ropresentatives, Soviet
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films, publications, and broadeasts arc incrcoasingly roaching
the Middle East and Southoast Asia, and arc being issued in a
greater mmber of languages.,

Indiay especially, has been cultivated by the USSR,
Nehruls proposals for the settlement of the Korean issue were
welconed by Stalin and widely hailed by Communist propagandists
Indian diplomats have been the recipients of marked social
attention by Soviet and Satellite officials, A prominent left-
wing Indian Socialist is now visiting the USSR under the ’
ausplces of VOKS (Soviet soclety for cultural relations abroad),
and is even touring Uzbekistan, usually tightly closed to
foreigners,

The present acceleration of Soviet political and
cultural activity in the Near East and Asia was preceded in
1949 by special sessions in Moscow and Tashkent of inmportant
oriental acadenlec groups, Fven further stress on Soviet
relations with the EBast is indicated by the recent analga-
mation of all oriemtal study groups into one "Institute of
Oriental Science of the USSR Academy of Sciences" with its
emphasis on the "national liboration" struggles of the Fast
and the study of eastorn languages, including the various
languages of India, (SECRET

GENERAL

Reports_of transportetion sabotages in
Eastorn Turopean countrics sre exaggerated alel

An increased number of reports of enti-Communist
transportation sabotage in Bastern Furope have been made
recently, In Rumania, rail lincs have been reported cuts In
Hungary end Yugoslavia, plant machinory has been "sabotageds
Czechoslovak truck drivers are reported to have fled: into
Germany, taking their vehicles, Earlier in the year, trains
were reported ambushed so frequently in eastern Poland that
reporations shipments had to be rerouted., A full list of the

SECRET
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ineidents would appear to present a condition fairly serious
for Bastern European governments, It is significant that in
no single first hand report from Western observers have any
attacks been made on trains in which the observers were
riding, although Westerners make frequent rail trips,

It is thought much sabotage is sabotage in name
only, Negligence and imeompotence in industry are often
ropresented as sabotage and equipment failure, due to overw
utilization and superannuation, is also explained away as -
sabotage, -In addition, expatriate East Furopean nationals, who
regard themselves as democratic leaders in exlle, sonetines
?xagger§te reports to gain support for their "movements

SECRET

Finnish Social Democrats avoid
Drovoking Govermment crisis BAM

The Finnish Social Democratic Party does not now
wish to force an entry into the Govermment and belicves that
it will be better tactics simply to publicize the curront
strike sltnation as another "achievement! of the Kekkonen
Goverment, according to Party Secretary Leskinon., Ieskinents
renarks arc probably a relisble statemont of present Social
Democratic intentions, although the Social Democrats and
Kekkonon, himself, have spoken of new elections as the only
solution to the Govermment's dilonma,

The imminence of commmal elections in carly
October would be one factor in the Social Denmocrats?! decision
to avoid provoking a Govermment crisis at this time, Furthere
more, successful sottlement of the strikes would improve the
Social Democrats! prospects in the commumal elections and
inecrease their present slight majority in the Metal Workers!
Union == both at the Commmnists! oxpense, If, at the same time,
they succeed in putting the Keltkonen Govermment in a bad light
because of its inability to handle labop troubles, they will
agaln come out on top of the political heap, An excellent
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weapon for the Social Democrabs in the strike negotiations will
be the threat that, if a settlement is made which the rank and
file could consider favorable to the employers, the Comrmunists
could move quickly to continue labor unrest through wildeat
strikes,

Both Leskinen and the vicemchalrmen of the Employers!t
Foderation agrec that settloment of the metal workers! strike
will Jead to industrial peace, Kekkonen and his govermment,
however, proedict disastrous effects on Finland's economic 1ife
if the settlement raisecs wages still higher than the 15 percent
of the Fagerholm agreement, The predictions include eithor
widespread uncmploynent, resulting from inercased, none-conpetit-
ive export prices, or another develuation of the Finmmark (thus
boosting domestic prices) plus heavy reparations penalties,
This forecast is overly pessimistic, At the opening of the
strikes (1 Sept) Pinland was about threc months ahead on
reparations deliveries: at the same time, all partles are
fully aware of the effect of such penaltiecs on the alrcady
heavily burdencd Finnish economy, Furthermore, Flnnish pro-
ducers of timber and timber products have heen unable to meet
the demand, This situation, plus the effect of Korea and
Western rearmament on world cormodity prices, will partially
counteract the initial production cost increasecs which would
result from settlement of the strikes on termg favorable to
SAK, It would thus appear that the Social Democrat~led trade
federation has a good chance of achieving both its political
and economic objectives, (SECRET)

POLAND

Now Polish land tax favors cooperative peasants npH

To encourage and support collceetive farming and
certain other branches of the agricultural industry, the
Polish Govermment thas promulgated a new Land Tax Law which
in effeet will act as another subsidy for agricultural
collectivization, 4n additional result will be to encourage
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the production of crops essentianl to Poland's econcmic plens
as woll as stock and poultry brecding., The growing of indus=
trial crops as well as live 8tock and poultry breeding will
not be subject to speclal taxation as was formerly the case,

Specific previsions of the law are:s (1) tax
rebates to farmers based on the number of children in the
family, (2) tax rebates for taking over and using idle land,
(3) reduction of taxce for peasants who are members of lend=
cultivating associations, and (4) no taxes of any kind for
farmers who are morbers of production cooperatives.

It is likely that Govermment will achieve some
neasure of success through this new law inasmuch as more and
more owncrs of small farms will be unsble financially to
contimue independent farming, (RESTRICTED)

RUMANTA

Drive to soet up National Rumanian g
Catholic Church nears culmination

The campaign of the Rumanian Commmnist regine to
nationalize the National Runanian Catholle Church has made
noteble progress since the conferonce of fellowwtravelling
Catholics last May, which called for the integration of
Church and State, Inasmuch as during the sumer the press
contained almost daily lists of priests who signed = willingly
or under duress = the integration resolution, it is now estinate-
ed that over three-fourths of Rumanian Catholic priests have
been identified with the reorganization drive, This success lg,
in large measure, the rosult of the skill with which the Action
Cormittee sponsoring the movement linked the call for integra-
tion with the Stoekholm W"Peace® Appeal, This device made it
easier for the Committee to get signatures for the integration
appeals Those who expressed hopes for peace wore made to
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appear to favor the Commumist schome to reorganize the Church,

Meanwhile tho rogime supplemented the activitics of
the Letion Cormittee by enlisting in its support the traditional
organization called "Status," In the prowar period, "Status"
was a semi-autonomous assembly of clergy and laity exercising
extensive powers in Church administration in Transylvania, where
most of Rmania's Catholics are concentrated. In carly August
the Govermment granted a group of Catholics who had token over
the leadership of the orgenization the title to Wthose movable
and immovable propertics which help the free activities of the
Roman Catholle Church in Rumania," i.ec,, church buildings and
monies,

Emboldened by the success of its sumer operations,
the Comrminist regime now appears confident that the stage has
been set for a nationalized Rumenian Gatholic Church, To eir-
cumvent the recalelitrant Bishops and their vicars who rofused
to accept the Govermmentls statute for a Church, the Govermment
is taking steps to fabricate a duwmy organization to act on
behalf of the Catholic community., On 10 September, a group of
Catholics met in the town of Ghewgeni, expressed regret for the
failure of Church leaders to come to terms with the state
authorities, and agreed to make preperations for "e statute
Congress," Such a congress will probably be composcd of repre-
sentatives of Catholic Action and the new-style "Status" orgeni-
zation, as well as unattached but cooperative priecsts and lay~
men, Once tho Congross accepts the Govermment!s proposals,
the Communists will have achieved their gosl of establishing
a nationalized Catholic Church, led by excormunicates and
serving the regime as a pressure group supporting Communist
ains, (RESTRICTED)

0 NS Bt

FBeonomice sotebacks o vpotential threat to Tito nplt

The current purge of Croatian Communist officials
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on charges of Cominformism, togetheor with the widespread horde
ship and discontent anmong the Yugoslav people, has given rise
to considerable speculation regarding the degree of political
throat to the Tito Govermment impliclt in the situation, It
is cstimated that the economic prediceament of the Yugoslav
Government is serious, and if allowéd to develop, could cone
stitute the gravest threat to lts exlstence encountered since
the Cominform bresk, It is not believed, howevery that the
arrosts in Croatia are symptomatic of any substantial increase-
of pro-Cominforn sentiment within the Yugoslav Communist Party,
even though the recont sectbacks to Yugoslav economic progress
would suggest a possible divergence of opinion among Yugoslav
Communists over their ability to Youlld socialism" outside of
the Soviet orbit and in lsolation,

- The recent trlal of seven Cominform agents in
Nis may be clted as some evidence that the USSR is continuing,
if not incrcasing, its efforts to infiltrate espionage and
subversive agents into YTugoslavia, A& reliable source has
Cindicated that the group was instructed to confinc its activie
tlcs to the establishment of a £1fth column in Yugoslavia,
Taken in conjunction with the Croatian affalr, it might appear
that the Cominform has achicved some success in establishing
such a nctwork within the CPY, However, although the Croatian
doviationists were accused of sabobage and propoganda acts on
behalf of the Cominform, evidence now available indicates that
their acts of criticism and obstruction were probably due to
their Scrbilan origin and ropresented a protest of the Serbian
ninority in Croatia against econonmic discrimination by the
dominant Croatizns, In charging "Cominformism, " the Belgrade
Govertment, probably sought to divert attention from the
nationality question with 1lts dangorous implications for Yugoslav
unity while warning Yugoslav Communists gencrally that disapproval
of Titols internal and forelgn policy could be taken as evidence
of pro-Coninform sentinents,

The strength and efficiency of Titol's security forces

are so impressive that revolt is unlikely to occur oxcept in the
renote regions where control is difficult, AQAlthough a fow
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violent outbreaks of peasant unrest occurred Auring the sumer
in some poverty-ridden areas, they werce put down with dispatceh,
and steps were reportedly taken to remedy the causes, 4s a
result of the drought-induced food shortagos, roglonal and
national antagonisms arc likely to incrcase, Peasant foars of
prospectlve food shorteges are growings and it is expectoed
that the Govermment will be faced by greater peasant rosistance
to the foreced collection of foods, US observers report no
signg of disorder throughout the country, but there is evidence
that the declining standard of living is adding to popular
discontent, not only among the peasants but within the labor
force as well, If this condition worsens, the rosultont effects
om Yugoslav mornlo, national eohesiveness, and loyalty could
sorlously undernine the Govormment snd woaken its ability to
resist any intensification of Sovict pressures, (SECRET

SEECTAL ARTIGIE

Propaganda features of proposed huge
Sovict hydroelectric projccts

-

The Council of Ministers of the USSR has announced,
with much publicity, its intention to proceed immediately with
the construction of two huge dams on the Lower Volga, onc near
Kuibyshev, and the other about 400 mileos downstrean near Stalin-
grad, These projects involve the development of the Lower Volga
as the producer of tremondous quantitios of elcetric power and
as the conter of a vasi irripatJon 8ys e '

On 21 Auvgust, announcement of the Kulbyshev project
was made, This was followed ton deys later by the announcenent
of planeg for the Stolingrad dam, The formeor is to be completed
in 1955, ond the latter in 1956, The 2,000,000 KW Kulbyshev
plant could rightfully be clainmed as the worldts largest, The
1,700,000 KW at Stalingrad would be mcond only to US Grand
Coulee, Fach would be morce than three times the size of the
Dnicper Dam, largest in the USSR and the "show-plece! of Soviet
clectrification,
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The motivation of the Gunecil of Ministors in
nelking two such momontous announcemonts at this tine is subject
to quostion, It 1s admittod thot both projects are desirsble
and of great advantage to tho electrical, industrial, and agri-
cultural cconomy of e large sector of tho nation, The addition-
al eloctric genorating capacity, oquivalent to about oncesixth
of the prosent total of the Soviet Union, will not only serve
the Lower Volga roglon, but will also provide an importont
link between the clectric systems of the Central Industrial
Region and of the Ural Reglon, 4t the same time it would send
61 porcent of the Kuibyshev output of hydro power to Moscow and
would supplement or replace more costly thermal power. The
irrigation Batures of the program are also drawn on a large
scale, with prospective benefits to Inmense arcas now subjoct
to drought,

It is not difficult for Sovict propagandists to
point out the advantages of such projects and to appeal to
notional pride in the accomplisiment of public works of such
record-tinking size, The Kromlin has ovidently takon great
pains to publicize thosc projects and the inpression glven is
that the complotion of the dems in 1955 and 1956 can bo achiovoed,

Much has been made of the "largost-in~the-irorld "
and "blossoming-of-tho=-dosort" notifs, and odious comparisons
have been made as to speed of construction conpared to such US
projects as Grand Coulec and Hoover Dams, Tho USSR appears to
be glossing over the tremendous outlays of labor, matcrials,
transportation, and nmamufacturing facilitios roquired,as well as
the nooed for qualified technicians to administer and supervisc
such great works, Apparchtly the Kremlin has forgotton that
lnorican engincering skill made the Dnicper Dem a reality, and
that on othor sizcable hydro projects foreign equipment and
tochnical assistance were large contributing foctors, Despite
the ability of the USER to reproduce tho dosigns of others, and
tho fact that Sovict technical capabilitics have advanced in
rocoent yoars, the completion of eithor of these projects in any
five yoer period, much less simultancously, appears as highly
improbable,
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Double=barrelled propaganda sccms a likely answor
at least in large ncasurc for the real notive behind this dual
announcencnt, FProjeets of this type arc recadily understandable
by all classcs of poople and nake o strong appeal to their
pride and patriotisn. For oxtornal propaganda, they provide a
perfect staging for the clain that thoe USSR builds for peace
while US and other capltalist nations bulld for war, For ine
ternal propagoenda thoy furnish a princ rallying point for the
oxpocted Fifth Five Year Flan, In fict, theso announcements may
indicate that the draft of the 195156 Plan has becn conmpleted,
It may also indicate a declining enphasis on the policy of dis-
porsal. of industry to the Urals and eastwerd.

© The possibility of failurc to conplote those develop-
nents by 1956 should cause tho ¥Kromlin no great concern, It has
failed bofore to fulfill promises on sinilar grandiose hydro-
cloctric and irrigation prograns, Thesc proposals are nore
foasible thon several othors included in provious Five Yoor Flans,
but they are not so critical as to require complotion in fivo
voors, (SECRET)
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